
AGF SOUND CHOICESMarket Correction or 
Bear Market?

Market corrections can be unnerving to investors trying to understand if the decline is a shorter-term 
pullback or the beginning of a sustained downturn. Shorter-term declines or ‘market corrections’ 
happen frequently and can trigger the fear of a bigger market decline – but most don’t actually result 
in a bear market, a decline of 20%. 

* Based on Ned Davis Research data of S&P 500 Index performance between January 3, 1928 and February 15, 2023. One cannot invest directly in an index. Past performance is not indicative of  
   future results.
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© 2023 Morningstar Inc., All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may 
not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible 
for any damages or losses arising from any use of this information. Past performance is no guarantee of future results.
All information in Canadian dollars unless otherwise stated. For illustrative purposes only. Commissions, trailing commissions, management fees 
and expenses all may be associated with investment fund investments. Please read the prospectus before investing. Investment funds are not 
guaranteed, their values change frequently and past performance may not be repeated.
The information contained in this document is designed to provide you with general information and is not intended to be tax advice applicable to the 
circumstances of the investor. Investors should consult their investment professionals and tax advisors prior to implementing any changes to their 
investment strategies.
® ™ The “AGF” logo and all associated trademarks are registered trademarks or trademarks of AGF Management Limited and used under licence.

Market Correction or Bear Market?

Some Investors Still Buy High And Sell Low 
Investors know intuitively to buy low and sell high – but even the most seasoned investors can find their own 
emotions affect the decision-making process. Market volatility or declines often make people nervous and they 
can react by pulling their money out of the market. Similarly when markets have persistently gone up, investors 
often buy in at the wrong time. Staying focused on the long term can help investors tune out the noise.

Source: IFIC Primary View and Morningstar Direct as at December 31, 2022. Performance returns are for illustrative purposes only. The rate of return shown is used only to illustrate the 
effects of the compound growth rate and is not intended to reflect future values or returns. You cannot invest directly in an index. Assumptions were made in the calculation of these returns 
including a $10,000 investment in the S&P/TSX Total Return Index on December 31, 2004. Any taxes due, trading costs and other fees associated with the investment are not included and trading
prices and frequency implicit in the hypothetical performance may differ from what may have actually been realized at the time given prevailing market conditions.
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